
IFTUHAILSTHESTRUGGLEOFTHEVSPWORKERSANDEMPLOYEESAGAINSTPRIVATISATION

TheVisakhapatnam SteelPlant,establishedasaresultofaprotractedandmilitanthugemass

movementinthesixtiesinwhich32personslostlives,isforsalenowtoprivatecorporateplayers.

Everypublicassetinthecountryisupforsaletothebigdomesticandforeigncorporatecompanies.

From thelargesttransporterintheworldtothebiggestinsurer-theRailwaysandLIC-theaxeof

privatization and divestmenthangs overalmostallthe public sectorcompanies.Manysuch

companieshavebeengiventhetagofNavaratnasandMaharatnas.ButtheCentralgovernment,the

FinanceMinisterseem tosay,“Sowhat,wedecidedtosellthem andwewillsellthem eveniftheyare

makingprofitsandgivingusrevenuesintheform oftaxesanddividends.”ButWhy? The

governmentsaysitlovesprivatizationasapolicy.TheIMF,WorldBankhavebeenprescribing

“privatization”asamantraforeconomicdevelopmentofthecountry.Businessortheeconomic

reinsshouldnotbeinthehandsofthegovernmentbutinthehandsofthebigprivatecorporate

players.We have been hearing veryoften from the representatives ofthe governmentthat

governmenthasnobusinesstobeinbusiness.Thegovernmentwantsthecoffersofthecorporate

liketheAmbanis,AdanisandPOSCOtobebrimmingwithunlimitedtreasure.

TheVSP,declaredopenin1971bythethenPrimeMinister,IndiraGandhiishousedinsome26000

acresoflandintheportcityofVisakhapatnam.Ithasaworkforceof16000regularworkersand

employeesandaround17500contractworkers.Withahugetownship,aroundalakhdependonthe

plantindirectly.Itisanintegratedplantandisoneofthebiggestinthegovernmentsectorreceiving

variousawardseversinceproductionbeganin1990.Whiletheestablishmentofthisplantwasa

resultofthemassiveagitation in thesecond halfofthesixties,italso entailed largescale

displacementofthousandsofpeoplefrom landsin68villages.Thesepeoplesoldlandsatdirt

cheappriceswiththeassurancethattheirlostlivelihoodwillbecompensatedbyemploymentinthe

plant.Butthisassurancedidnotfructifywiththattheyarefightingthroughaplatform ofdisplaced

personsandstrugglingforemployment,alongwithhandoverofsurpluslandtothem.Thecontract

workforcecomprisesmainlyofthesepeople.

TheUnionMinisterforSteelmadeastatementontheflooroftheparliamentthatthesteelunits

underthegovernment-ownedSAILandRINLarenotsickunitsandaremoney-churningunits.The

FinanceMinisterontheotherhandrecentlyassertedthattherewillbehundredpercentprivatization

ofVSPmakingitclearthatnocamouflagelike”companyrunninginlosses”isneededtoinvokethe

mantraofprivatization.DebunkingthePSUsandhailingtheso-calledvirtuesofprivatizationhave

beenthehallmarksoftheBJP-ledgovernmentatthecentre.WhyshouldtheVSP andother

PSUs,thatareprofitableorprofit-makingunitsbesoldofftothecorporateplayers.TheFinance

Ministerwouldsaythatthegovernmentneedsrevenuesandoneofthemeansisdisinvestmentand

saleofPSUs.ThisisplainlootoftheVSPandotherPSUs.Thegovernmentsaysthispolicyof

privatization isto make the economy“atma nirbhar”orself-reliant.Dependence on FDI,on

corporatecapitalandself-reliancearesynonymousintheeyesofthegovernment.

SincethelastfivemonthsallsectionsofworkersandemployeesofthisPSUhavebeenagitating

againstthedecisionoftheuniongovernmenttoprivatisethecompany.Thisisnotmerelyan

agitationoftheworkers,employeesoftheplantbutanagitationencompassingthedisplaced,the

ordinaryhawker,thesmalltraders.Inaworditisapeoplesagitation.Inasituationwhenthe



governmentisaggressivelypushingthepolicyofprivatizationintheserviceofcorporateplayers,

thisagitationassumesimmensesignificanceinchallengingthispolicy.Privatisationentailslossof

jobsandintensifiescontractisation.Ittakesawaythebenefitsofreservationsthusdenyingthe

principleofsocialjustice.Theenvironmentalfriendlymeasuresinplacetodaywillbeindanger.This

struggleisnotonlyastruggletoprotecttherighttojobsbutalsoastruggledefendpublicassets

from beingrobbedbythecorporateplayers.TheNationalCommitteeofIFTUhailsthisstruggleand

declaresitsstrongsupporttoit.
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